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PAGE 01 TAIPEI 01669 200807Z 
ACTION EB-08 

INFO OCT-01 ARA-10 EUR- 12 EA-10 NEA-10 10-13 ISO-OO 
AGRE-00 CEA-01 CIAE-00 COME-OO DODE-OO FRB-03 
H-01 INR-10 INT-05 L-03 LAB-04 NSAE-00 PA-01 
CTME-00 AID-05 SS-15 STR-07 ITC-01 TRSE-00 SP-02 
SOE-02 OMB-Ol DOE-15 NSCE-00 SSO-OO USIE-00 
INRE-00 XMB-02 /142 W 

059172 20081 1Z/14 

O R 200600Z MAR 78 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC IMMEDIATE 6791 
INFO AMEMBASSY ANKARA 
AMEMBASSY ATHENS 
AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRASILIA 
AMEMBASSY BRUSSELS 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
USMISSION GENEVA 
AMEMBASSY THE HAGUE 
AMEMBASSY HELSINKI 
AMEMBASSY LISBON 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY MADRID 
AMEMBASSY MEXICO CITY 
AMEMBASSY NEW DELHI 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY REYKJAVIK 
AMEMBASSY ROME 
AMEMBASSY SEOUL 
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AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 
AMEMBASSY WELLINGTON 
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USMTN, USOECD ALSO FOR EMBASSY, USEEC ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: ETRD, TW 

SUBJECT: TESTIMONY FOR HEARING ON "BUY AMERICA" BILL 

REF: STATE 061254 

1 . ALTHOUGH EMBASSY WAS NOT ACTION ADDRESSEE ON REFTEL 
AND REPORTING ON GROC "BUY AMERICA" PROGRAM ANNOUNCED IN 
NOVEMBER 1977 HAS BEEN VOLUMINOUS, DEPARTMENT MAY FIND USE- 
FUL FOR HEARING ON S-2318 FOLLOWING EXAMPLES OF MAJOR 
PURCHASES BY GROC AND GROC ENTERPRISES OF U.S. PRODUCTS 

IN RECENT YEARS: 

PURCHASER AMOUNT (US $ 1 ,000) 

TAIWAN POWER COMPANY 1,359,187 

ROC PROCUREMENT MISSION TO US (1978) 268,850 

CHINA STEEL CORPORATION 2 1 8,000 

CHINESE PETROLEUM CORPORATION 150,000 

TAIWAN RAILWAY ADMINISTRATION 1 1 0,000 

CHINA AIRLINES 86,000 

CENTRAL TRUST OF CHINA (GROC PROCUREMENT 
AGENCY) 57,620 

TAIWAN ALUMINUM CORPORATION 22,000 

CHINA SHIPBUILDING CORPORATION 1 1 ,000 
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TAIWAN HIGHWAY BUREAU 5,050 

2. ABOVE ITEMS ALONE TOTAL ALMOST US 3 BILLION AND EMBASSY 
ESTIMATES THAT IF ALL GROC PROCUREMENTS IN U.S. IN PAST 
FIVE YEARS WERE TABULATED TOTAL WOULD BE CLOSE TO US $4 
BILLION. OUTLOOK FOR FUTURE SALES IS EXCELLENT. BECAUSE 

OF TRADE SURPLUS WITH U.S. AND TRADE DEFICIT WITH JAPAN, 

GROC IS SWITCHING SOURCING TO U.S. WHEN POSSIBLE AND 
IS ENCOURAGING PRIVATE SECTOR TO DO LIKEWISE. DURING 
RECENT VISIT EXIM BANK TEAM TO TAIWAN, GROC PRESENTED 
LIST OF THIRTEEN PROJECTS TO BE UNDERTAKEN BY GROC 
ENTERPRISES IN NEXT SEVERAL YEARS. U.S. PROCUREMENT FOR 
THOSE PROJECTS IS ESTIMATED AT OVER US $1.1 BILLION. 

UNGER 
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